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The Balance Sheet of Agriculture, 195J
The major factual portion of the thirteenth in
a series of annual reports on the financial condi-
tion of agriculture, issued by the United States
Department of Agriculture, is given below.
1 The
full report will be published as an Agriculture
Information Bulletin of the Department of Agri-
culture.
The study was prepared under the direction of
Norman J. Wall, Head, Agricultural Finance
Section, Farm Economics Research Division, Agri-
cultural Research Service, by F. L. Garlock, L. A.
Jones, W. H. Scofield, F. D. Stocher, and J. A.
Munger.
Data relating to the inventories of livestock,
crops, machinery, and household equipment were
prepared under the direction of the following per-
sons: Livestock—JR. H. Moats; crops—C. E. Burk-
head, J. J. Morgan, George D. Harrell; machinery
—E. W. Grove, Robert H. Masucci; household
equipment—Jean L. Pennock. Data relating to
farm income and expenditures were compiled
under the direction of E. W. Grove.
THE 1957 BALANCE SHEET IN GENERAL
On January 1, 1957, the value of farm assets
reached a new peak of nearly $177 billion, about
5 per cent more than a year earlier. Farm assets
rose in value each year from 1940 through 1948,
and in 1950 and 1951, but they declined slightly
in 1949 and to a greater extent in 1952 and 1953.
Since resuming their upward climb in 1954, they
have moved to higher levels than any recorded
earlier. The equity of farm operators and other
owners of farm properties also has moved to new
heights although farm debts have almost doubled
since 1940. At the beginning of 1957, this equity
amounted to more than $157 billion, compared
with $149 billion a year earlier.
The principal farm asset is farm real estate.
Throughout the period since 1940, increases in the
1 The Balance Sheet views agriculture as though it
were one large enterprise. It is an aggregate of in-
dividual series of farm assets and the claims to those
assets. In effect, it is comparable to a consolidated
balance sheet of all farms, but it is not restricted to
the assets and debts of farm operators. It includes, in
addition, the farm assets owned and the farm mortgage
debt owed by nonoperators.
In a country as vast and diversified as ours, financial
changes are never entirely uniform, either for geo-
graphic areas or for individuals. Thus, even when
the Balance Sheet accurately reflects the aggregate, it
does not reveal the differences that are found in dif-
value of this asset have been mainly responsible
for increases in the total value of farm assets. But
from the beginning of 1940 to the beginning of
1946, large increases occurred also in the value of
other physical farm assets and in the value of the
financial assets owned by farmers. In the follow-
ing period, from the end of the war to the begin-
ning of 1952, both farm real estate and other
physical farm assets made additional large gains.
Farmers invested heavily during this period in
tractors, farm machinery, farm improvements, and
household furnishings. Moreover, the prices of
both crops and livestock rose sharply. These de-
velopments rapidly built up the value of farm real
estate and other farm assets; but little change
occurred in the financial assets owned by farmers.
ferent States and regions and among individual
farmers.
The first printed report on the Balance Sheet of
Agriculture was issued in August 1945 as Miscellane-
ous Publication 567 of the U. S. Department of Agri-
culture. In that report, the nature and significance of
the financial structure of agriculture were analyzed,
and the meaning, use, and limitations of the Balance
Sheet and its individual items were considered. Many
of the considerations in that publication are still per-
tinent. They may be referred to with profit by those
who examine the Balance Sheet of Agriculture for
the first time.
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After 1951, farm income dropped steadily
until 1955, mainly because of a decline in the
prices of crops and livestock, and then rose only
slightly in 1956. In the 1951-56 period, farm real
estate made further large gains in value, despite
the decline in farm prices and farm income, and
the financial assets owned by farmers also in-
creased slightly. But a sharp decline in prices of
livestock reduced the total value of other physical
assets, even though the values of machinery and
motor vehicles and of household furnishings and
equipment increased substantially.
It was the strength of the market for farm real
estate that raised the total value of farm assets,
and the value of owners' equities, to new record
levels after 1951. To operate efficiently, farmers
now need larger farms than formerly. Their ef-
forts to increase the size of their farms have com-
bined with the expansion of urban areas and with
the development of highways and recreational
facilities to create a strong market for farm land.
ASSETS
Farm assets rose during 1956 to a new record
value of $176.8 billion on January 1, 1957 (Table
1). These assets include the financial assets, auto-
mobiles, and household goods owned by farmers
as well as all assets used directly in farm produc-
tion, such as farm land and buildings, livestock,
tractors, motortrucks, and farm machinery. In-
ventories of stored crops, excepting those owned
by the Commodity Credit Corporation, are also
included. The total value of assets increased
about $8.6 billion, or 5 per cent, during 1956.
This was the largest increase in total assets since
1951.
The increase in the total value of farm assets
during 1956 reflects principally an increase of
about $6.8 billion, or nearly 7 per cent, in the
value of farm real estate. Farm real estate values
increased from 5 to 10 per cent in most States;
about 17 per cent in Florida. But in Iowa and a
number of the Mountain and Plains States that
suffered from drought or shortages of water for
irrigation, values increased less and, in some cases,
decreased.
Other types of farm assets also increased in
value during 1956. Physical assets other than
real estate rose, in total, about $1.5 billion, or 3
per cent, and the financial assets owned by farmers
increased about $0.3 billion.
Farmers' expenditures for all classes of motor
vehicles and farm machinery, except motortrucks,
were lower in 1956 than in 1955. Expenditures
did not equal depreciation, but prices increased
TABLE 1
COMPARATIVE BALANCE SHEET OF AGRICULTURE
UNITED STATES, JANUARY 1, SELECTED YEARS, 1940-57















































































































































1 Computed from unrounded data.
2 Revised.
3 Includes all crops held on farms for whatever purpose and crops
held off farms as security for Commodity Credit Corporation loans.
The latter on Jan. 1, 1957 totaled $1,058 million.
4 Estimated valuation for 1940, plus purchases minus deprecia-
tion since then.
5 Total of rounded data.
<5 Although these are nonrecourse loans, they are included as
liabilities because borrowers must either repay in cash or deliver the
commodities on which they were based. The values of the under-
lying commodities are included among the assets; hence the loans
must be included as liabilities to avoid overstating the amount of
proprietors' equities.
7 Includes individuals, merchants, dealers, and others. Estimates
based on fragmentary data.
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TABLE 2
PHYSICAL ASSETS OF AGRICULTURE VALUED AT 1940





























































1 Computed from unrounded data.
2 This series is based on data for Census years developed by Alvin
S. Tostlebe in cooperation with the National Bureau of Economic
Research. It takes into account changes in the area in farms, acreage
of improved land, and number and condition of farm structures.
(See U. S. Department of Agriculture, Agricultural Finance Review,
November 1952.) Data for inter-censal years, and for 1951-57, are
extensions from Census benchmarks based on net investment in
farm structures (gross investment minus depreciation).
3 Revised.
4 Purchases since 1940 are deflated by an index of prices paid by
farmers for housefurnishings.
5 Total of rounded data.
sufficiently to raise the inventory value of motor
vehicles and machinery on farms. A further in-
crease also occurred in the value of household fur-
nishings and equipment on farms.
The small increase in value of financial assets
owned by farmers during 1956 resulted from
accrual of interest on United States savings bonds
and continued growth in the net worth of farmers'
cooperative associations. No significant change in
the currency and deposits of farmers is indicated.
Because of an increase in prices of goods and serv-
ices that farmers buy, the purchasing power of the
liquid financial reserves of farmers, which include
United States savings bonds in addition to deposits
and currency, dropped about 3 per cent.
DEBTS
Farm debt increased further during 1956 to a
total of $19.5 billion on January 1, 1957. This
debt includes loans for price-support and storage
purposes that are made or guaranteed by the Com-
modity Credit Corporation, loans and contracts
secured by farm real estate, and other agricultural
loans and credits.
During 1956, the debt secured by farm real
estate, which arises chiefly from the purchase and
improvement of farms and from refinancing of
debts, increased about 9 per cent to $9.9 billion on
January 1, 1957. But price-support and storage
loans to individuals, which were made or guaran-
teed by the Commodity Credit Corporation, de-
creased about $0.3 billion or 16 per cent. They
amounted to $1.6 billion on January 1, 1957.
Other non-real-estate farm loans and credits,
which are used chiefly for current production and
living expenses and to purchase livestock and
machinery, increased only fractionally to $8.0
billion at the beginning of 1957.
The amount of farm mortgages recorded con-
tinued at near record levels in 1956, although it
was slightly below the amount in 1955. All types
of lenders increased their holdings of farm mort-
gages in 1956. The farm real estate debt of
farmers increased more during 1956 in the
Northern Plains, Southeast, and Mountain regions
than elsewhere. Major lenders report that delin-
quency continues to be low on the farm mortgages
they hold.
A reduction of farm expenditures for automo-
biles, tractors, and farm machinery, accompanied
by only small changes in farm income and farm
operating expenses, probably explains why the
non-real-estate debt of farmers for purposes other
than price support showed little change during
1956. Data for the principal lenders indicate that
this type of farm debt dropped slightly during
1956 in the Mountain and Plains regions but rose
slightly in all other regions.
The decline during 1956 in price-support and
storage loans made or guaranteed by the Com-
modity Credit Corporation resulted chiefly from
a reduction in the quantity of cotton under loan
from 5.4 million bales at the beginning of 1956
to 3.6 million bales at the end of the year.
AGRICULTURAL INCOME
Total gross farm income in 1956 amounted to
$33.9 billion, an increase of about 1 per cent from
the $33.5 billion in 1955 (Table 3). This is the
first increase since 1951. Cash receipts from
farm marketings—the main source of income—
rose from $29.5 billion to $30.4 billion. Govern-
ment payments to farmers also increased, from
$229 million to $554 million, mainly because of
the soil bank. The estimated value of farm products
used at home and the rental value of dwellings
changed only slightly. Crop and livestock inven-
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TABLE 3
COMPARATIVE INCOME STATEMENT FOR AGRICULTURE
UNITED STATES, SELECTED YEARS, 1950-56
[In millions of dollars]
Item
How net income was obtained
Total gross farm income:
Cash receipts from farm marketings. . .
Government payments to farmers
Home consumption of farm products..
Rental value of farm dwellings
Net change in inventory 2
Total.
Production costs, other than wages, rent,
and interest on mortgages:
Feed bought
Livestock bought, except horses and
mules
Fertilizer and lime bought
Repairs and operation of capital items...
Depreciation and other consumption of
farm capital





Net income from agriculture
How net income was distributed
Wages to hired labor (cash and perquisites)
Net rent and Government payments to
landlords not living on farms
 3
Interest on farm mortgage debt
Net income of farm operators
Net income from agriculture
Realized net income of farm operators
Net income of farm operators.
Net change in inventory













































































2 Reflects the physical changes during the year in all livestock
and crops on farms, except crops under CCC loans, with the changes
valued at average prices for the year.
3 After subtraction of taxes, mortgage interest, and other expenses
paid by such landlords.
tories on farms declined $470 million during 1956,
compared with an increase of $271 million in
1955.
The increase over 1955 in cash receipts from
marketings was mainly the result of marketing
larger quantities of products. The volume of prod-
ucts marketed and consumed in the home rose
5 per cent to a level of 17 per cent above the
1947-49 average. Average prices received for all
commodities combined were about the same as in
1955, with higher average prices received for
crops offsetting a slight decline in average prices
received for livestock and livestock products.
Total production costs (excluding wages, net
rent to nonfarm landlords, and interest on mort-
gage debt) continued to rise. In 1956 they
amounted to $17.9 billion compared with $17.4
billion in 1955. All classes of expenditures rose
except seed and fertilizer, which declined slightly.
Wages to hired labor, rent, and interest on farm
mortgages also were higher in 1956 than in 1955.
Because of increased costs, the total net income
of farm operators declined. But as a result of the
liquidation of $470 million in crop and livestock
inventories, the net income which operators actu-
ally realized was $12.1 billion, about 4 per cent
more than in 1955.
The purchasing power of realized net income
of farm operators increased about 2 per cent be-
tween 1955 and 1956. This increase occurred
despite a 2 per cent rise in the prices farmers paid
for items used in family living. Prior to 1956
the purchasing power of realized net income had
shrunk every year since 1951. It is still low com-
pared with World War II and early postwar years.
On an index basis, with 1940 equaling 100, the
index of purchasing power for 1956 was 123; for
1950 and 1945 it was 148 and 199, respectively.
Income that the farm population received from
nonfarm sources, not including such payments as
retirement pay and veterans' pensions, reached a
record high of $6.7 billion in 1956, equal to about
42 per cent of the total net income from agricul-
ture. Nonfarm income has increased every year
except 1953 and 1954 since the end of World War
II. In 1945, nonfarm income of $4.2 billion was
only 26 per cent of net farm income.
THE 1957 BALANCE SHEET IN DETAIL
The foregoing pages have summarized the Bal-
ance Sheet in general terms. In this section, each
item of the 1957 Balance Sheet is treated in detail.
ASSETS
Farm real estate. The market value of farm
real estate (land and buildings) reached a new
record high of $109.5 billion on March 1, 1957.
This was an increase of $6.8 billion, or 7 per cent,
from a year earlier. The value of farm buildings
was estimated at $24.6 billion, or 22.5 per cent
of the value of farm real estate.
The increase in the market value of farm real
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estate in the past year is a continuation of a trend
that has been underway since 1954. The only
exceptions are in those States that have been most
seriously affected by drought. Prior to 1954, only
two short interruptions to the steady increase in
values of farm real estate had occurred since
1941. Values dipped slightly in 1949 in response
to minor postwar adjustments, and again in 1953
when the inflationary pressures that were gen-
erated by the Korean outbreak slackened. De-
spite a decline in farm income, land values
turned upward in 1954, and increased 4 per
cent in each of the two succeeding years. Thus,
the 7 per cent rise in the year ended March 1,
1957 was the largest since 1951-52, and brought
the total increase since the post-Korean low in
November 1953 to 15 per cent.
The level of market prices for land in some
areas reflects location with respect to population
centers and the present and expected rate and
direction of urban and industrial expansion. Pres-
ent and anticipated highways, particularly those
to be built or improved under the new Federal
highway program, serve to diffuse the effects of
population growth into rural areas by extending
the area from which it is practical to commute
to nonfarm employment. They also encourage
further dispersal of industry. In a market en-
vironment of this kind, market prices for land
often bear little relationship to past or expected
income from farming.
The strongest force within agriculture that has
contributed to higher prices for farm land is the
rapid rate of adoption of new technology in recent
years. Many thousands of commercial farmers
have found that larger acreages of land are needed
to make more efficient use of labor and of the
machinery they now have or would like to buy.
The cutback in crop acreage as a result of the
acreage-allotment and price-support programs also
has given farmers the incentive to acquire addi-
tional land with allotments. Consequently, they
have continued to bid actively for the limited
acreage of land that is for sale. The return from
the land added is often higher than would be
realized if it were operated as a single farm unit
because little, if any, additional equipment is
needed to farm the larger unit.
Livestock and poultry on farms. The combined
value of livestock and poultry on farms on Jan-
uary 1, 1957 was nearly 5 per cent higher than a
year earlier (Table 4). All classes of livestock
showed increases in value per head and decreases
in number. Poultry inventories were up and value
per head was down from 1956.
An increase of $7 per head in the value of hogs
led the way to higher values of livestock on farms.
A sharp increase in hog prices during the latter
part of 1956 more than offset the decline of 5
per cent in hog numbers. The 1956 spring pig
crop was reduced 8 per cent, and the fall crop 4
per cent, from the 1955 crops.
TABLE 4
LIVESTOCK AND POULTRY ON FARMS: NUMBER, VALUE
PER HEAD, AND TOTAL VALUE, UNITED STATES































































































2 Included in cattle.
3 Includes sheep and lambs on feed for market.
4 Included in all sheep.
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The number of cattle on farms January 1, 1957
was down 2 per cent or 1.6 million head from the
all-time high a year earlier. The number of cattle
kept for milk was down 1 per cent, while the num-
ber kept primarily for beef was down 2 per cent.
This decrease ended a seven-year expansion in the
number of cattle. Value per head of cattle was 2
per cent above January 1, 1956.
Machinery and motor vehicles on farms. The
value of farm machinery and motor vehicles on
farms reached a record high of $17.0 billion on
TABLE 5
FARM MACHINERY AND MOTOR VEHICLES: VALUE BY















































January 1, 1957. This was about 3 per cent above
the previous record of $16.5 billion on January 1,
1956 (Table 5). The rise in value occurred de-
spite a 6 per cent drop in expenditures for new
farm machinery and motor vehicles.
Nearly all of the major classes of farm ma-
chinery and motor vehicles were up in value. The
most important exception was a decline in the
total value of automobiles from $3.7 billion on
January 1, 1956 to $3.6 billion a year later. The
value of automobiles on farms on January 1, 1957
was at the lowest level since 1953.
Increases in value were largely the result of
price advances during 1956. Total expenditures
for farm machinery and motor vehicles in 1956
were at the lowest level since 1947. In 1940
prices, the value of farm machinery and motor
vehicles on January 1, 1957 totaled $7.4 billion,
2 per cent below a year earlier. The decline in
value, at constant prices, reflects the excess of de-
preciation over purchases of new machinery and
motor vehicles during 1956.
Crops. Crop inventories of farmers, including
crops pledged under loan to the Commodity Credit
Corporation, were valued at $8.4 billion at the be-
ginning of 1957, slightly more than a year earlier.
The increase in value of crops stored on farms,
from $7.0 billion to $7.3 billion, was mainly the
result of higher values for corn and soybeans.
Crops stored off farms under CCC loan decreased
during 1956 chiefly because of a smaller volume
of cotton.
The physical quantity of crops owned by farm-
ers, as measured in 1940 prices, decreased slightly
between January 1956 and January 1957, from
$3.5 to $3.4 billion. There were smaller quantities
in storage for every major class of crops except the
oil and vegetable crops. In the feed grain class
the increase in quantity of corn was not sufficient
to offset the decreases in oats, barley, and grain
sorghum.
Liquid financial assets. At the beginning of
1957 bank deposits, currency, and United States
savings bonds owned by farmers were estimated
at $15.2 billion. A year earlier they totaled $15.1
billion (Table 6). These items account for the
bulk of the financial assets held by farmers. The
TABLE 6
LIQUID FINANCIAL ASSETS OWNED BY FARMERS
JANUARY 1, SELECTED YEARS, 1940-57









































































1 Revised. Demand and time deposits have been adjusted to the
level of current estimates of demand deposits for 1957, as made by
the Board of Governors of the Federal Reserve System. The de-
mand deposits series was lowered by amounts ranging from a maxi-
mum of $0.9 billion in the period 1947-56 to a minimum of $0.2
billion in 1940. The series on time deposits was revised to keep the
previous relationship with demand deposits. Each estimate of the
currency series was lowered by 20 per cent.
2 Redemption value.
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cash value of life insurance policies and corporate
securities owned by some farmers may be sub-
stantial but farmers' holdings of such assets are
believed to be relatively less important than those
held by nonfarmers.
Deposits and currency. Farmers' demand de-
posits (checking accounts) are estimated to have
totaled $4.7 billion at the beginning of 1957. This
was about the same amount as on January 1, 1956.
The use of checks is a very important method of
making expenditures by many farmers. A survey
made by the Federal Reserve Board revealed that
farm operators held nearly 3.5 million checking
accounts on January 30, 1957. Some of these
may be multiple accounts of one person but it is
probable that about two-thirds of all farmers have
accounts. For the United States the average size
of checking account was $1,350.
Time deposits (savings accounts) of farmers
increased only slightly during 1956 and when
rounded in billions remained at $2.6 billion. Cur-
rency held by farmers was estimated to be the
same, or slightly less, on January 1, 1957 than a
year earlier.
United States savings bonds. The cash value
of United States savings bonds held by farmers
increased from $5.6 billion to $5.7 billion during
1956. This slight net increase resulted from the
accrual of interest on outstanding bonds. Farmers
cashed more, and bought fewer, bonds than in
1955.
Net worth of farmers' cooperatives. Farmers'
cooperatives continue their steady financial growth.
On January 1, 1957 their combined net worth
reached $3.5 billion. This compares with $3.3
billion a year earlier, $2.1 billion in 1950, and
$1.2 billion in 1945. Cooperatives which market
farm products are most important and have net
worths aggregating $1,320 million. Next in im-
portance, are the associations through which
farmers buy feed, seed, fertilizer, and other
supplies, and the credit cooperatives operating
under the Federally sponsored Farm Credit Sys-
tem. Each of these groups had a net worth of
$640 million.
Productive assets in agriculture. Assets used
in farm production represent about 75 per cent
of the total assets of the agricultural sector. These
productive assets, which exclude dwellings, house-
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ment in automobiles, and most of the financial
assets, totaled $132.3 billion on January 1, 1957.
Total value of the productive assets has almost
doubled since 1945. Not only has the investment
expanded rapidly but it is in the hands of fewer
farm operators and workers.
CLAIMS
Farm real estate debt. Farm real estate debt
rose in 1956 for the eleventh consecutive year,
as shown in the chart below. Total debt out-
standing on January 1, 1957 was about $9.9
billion as compared with $9.1 billion a year earlier.
All major lender groups shared in the increase.
By lenders, the percentage increases in mortgage
holdings during 1956 were: Federal land banks,
16 per cent; Farmers Home Administration, 4
per cent; life insurance companies, 9 per cent;
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TABLE 7
FARM MORTGAGE DEBT OUTSTANDING, BY LENDERS






































































1 Computed from unrounded data.
2 Preliminary.
3 Revised.
4 Includes regular mortgages, purchase-money mortgages, and
sales contracts.
5 Loans were made for the Corporation by the Land Bank Com-
missioner. Authority to make new loans expired July 1, 1947. On
June 30, 1955 loans of the Federal Farm Mortgage Corporation were
sold to the 12 Federal land banks.
6 For 1940 tenant-purchase loans and direct soil and water loans to
individuals only. 1950-57 also includes farm-enlargement; farm-
development; project-liquidation loans; beginning July 1950, farm-
housing loans; and beginning 1955, building-improvement loans.
Data also include similar loans from State Corporation trust funds.
Recordings of farm mortgages declined slightly
from the near record amount in 1955 but were
higher than in any other year since 1923.
The purposes of farm mortgage loans changed
little in 1956. Refinancing of debts and purchase
of farm real estate continued to account for the
major share of money borrowed. Principal re-
payments during 1956 were generally higher rela-
tive to the total farm mortgage debt outstanding
than in 1955. Delinquencies and foreclosures
continued low.
Interest rates on farm mortgages continued to
move upward in 1956. Seven of the Federal land
banks now have a 5 per cent rate on new loans
and five banks charge 5Vi per cent. Life insur-
ance companies generally reported higher rates
in 1956 than in 1955, and are now charging a
basic rate of 5 to 6 per cent.
The value of farm real estate kept pace with
the increase in debt so that the ratio of debt to
value for mortgaged farms of 25.0 per cent in
1956 was about the same as in 1950, according to
a joint farm mortgage survey recently conducted
by the Farm Economics Research Division, Agri-
cultural Research Service and the Bureau of the
Census. The proportion of owner-operated farms
under mortgage increased from 30 to 35 per cent
during this six-year period. Interest rates on total
farm mortgage debt outstanding rose from 4.5 per
cent in 1950 to 4.7 per cent in 1956. Owners'
equities in full-owner mortgaged farms averaged
$14,200 in 1956 as compared with $9,123 in 1950.
Non-real-estate debt. Non-real-estate loans to
farmers held by the principal lending agencies (ex-
cluding loans made or guaranteed by the Com-
modity Credit Corporation) amounted to $4.5
billion on January 1, 1957, as shown in the chart.
This reflected an increase in such loans during
1956 of only 1.1 per cent. Loans of all operating
banks decreased nearly 0.9 per cent but those of
the production credit associations increased about
8.5 per cent. The non-real-estate debt of farmers
to nonreporting creditors, such as finance com-
panies, small loan companies, merchants, dealers,
professional people, and other individuals, is esti-
mated to have been $3.5 billion on January 1,
1957, the same amount as a year earlier (Table 8).
Farmers' debts on price-support and storage loans,
which are made or guaranteed by the Commodity
Credit Corporation, decreased from $1.9 billion
at the beginning of 1956 to $1.6 billion at the
end of the year.
Most non-real-estate debts of farmers are in-
curred to meet operating and living expenses and
to buy livestock and machinery. This is shown
by studies conducted by the Federal Reserve Sys-
tem and the Farm Credit Administration during
the last year. Of the outstanding non-real-estate
loans to farmers (excluding price-support loans)
held by banks on June 30, 1956, 81 per cent
NON-REAL-ESTATE FARM LOANS
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had been made for these purposes. A slightly
higher percentage of the loans made by production
credit associations during the year ended on that
date had been made for such purposes. In seek-
ing explanations of changes in the non-real-estate
farm debt, attention naturally turns to changes in
farm expenditures for these purposes. But changes
in farm income, farm inventories, and the finan-
cial reserves owned by farmers must also be con-
sidered, as they affect the ability of farmers to
pay debts and to make expenditures without use
of credit.
In the country as a whole, none of these factors
changed much from 1955 to 1956. Cash farm
operating expenses were slightly higher in 1956
than in 1955, but farm expenditures for capital
equipment and farm improvements were lower.
The total of these expenditures was about 2
per cent larger in 1956 than in 1955. Cash re-
ceipts from farming were up about 4 per cent.
If farmers used more credit to increase their ex-
penditures in 1956, they also had greater cash
receipts with which to repay loans obtained for
the purpose. Thus the situation with respect to
cash receipts, and to cash expenditures for opera-
TABLE 8
FARMERS' NON-REAL-ESTATE DEBT, UNITED STATES
JANUARY 1, SELECTED YEARS, 1940-57
[In billions of dollars]
Type of debt
Price-support loans made or guaranteed by
Commodity Credit Corporation 1
Other loans by banks and Federally spon-
sored agencies
Loans and book credits by miscellaneous
lenders
2. .
Total, excluding CCC loans

























1 Although these are nonrecourse loans, they are treated as debts.
Borrowers must either pay them in cash or deliver the commodities
on which they are based.
2 Estimates based on fragmentary data.
tions and for capital goods, apparently created
little, if any, need for an increase in non-real-
estate farm debt in 1956. This was true also of
the situation of farmers with respect to financial
reserves, which changed little during the year.
Interest charges and loan service fees on the
non-real-estate loans of farmers held by the prin-
cipal lending institutions are estimated to have
increased from an average of about 6.3 per cent
during 1955 to an average of about 6.4 per cent
during 1956. This increase was not as large as
the increase that occurred in central money market
rates.
Many of the production credit associations in-
creased their interest rates during 1956. At the
beginning of 1956, 52 per cent of the pro-
duction credit associations had interest rates as
high as 6 per cent. At that time the discount rate
of ten of the twelve Federal intermediate credit
banks was 3 per cent. Most of the associations
had operating spreads of from 2.5 to 3 per cent.
By the end of 1956, about 87 per cent of the
associations had loan rates of 6 per cent or more,
but nine of the Federal intermediate credit banks
were charging 4 per cent on loans discounted.
Despite the increase in their loan rates, operating
spreads of a large proportion of the associations
had been reduced to 1.5 or 2 per cent. No data
are available on the interest rates currently charged
by banks on loans to farmers. But the rates
charged by country banks usually change slowly.
Total farm debt. Excluding price-support
loans, the aggregate of farm mortgage debt and
non-real-estate farm debts rose from $17.0 billion
at the beginning of 1956 to $17.9 billion at the
end of the year. This debt has increased about
124 per cent since January 1, 1946 when it reached
the lowest point since World War I. Despite this
large increase it equaled only about 10 per cent
of the value of farm assets on January 1, 1957
compared with 7.5 per cent on January 1, 1946.
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